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Welcome to Getting on Track: Understanding Financial Performance. In this course 
you will learn how to analyze the health of your business using financial ratios.

Click the next arrow to start at the beginning of the course or click the Menu link to 
select a lesson from the Main Menu. We recommend that you view the lessons in 
order the first time through the course.
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Individual ratio measurements provide insight into financial performance, but trends in the 
ratios are even more useful.

A trend is a direction or tendency a ratio exhibits after two or more years.

Monitoring trends can provide a warning system if the ratios are worsening or validate the 
effectiveness of your decisions and actions if the ratios are improving.

Erratic financial performance should also be watched as it may indicate a sign of instability due 
to management problems or other factors. 
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Monitoring trends can provide a warning system when financial performance is worsening so 
adjustments can be made before ratios go into the moderate or
high risk range.

This allows you to take action to reverse a trend before the business is at risk.

Also, trend analysis allows you to see the effects of your management decisions and practices 
on the financial performance of your business. This will make you a better business manager 
over time.
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Let’s practice analyzing trends. Review the graphs shown and indicate whether they depict 
performance that is improving or worsening.

Click Submit to receive feedback.
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You have completed this course. Review the key points on the screen and then click the Next 
button for additional resources for financial management of your business. 
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This course has been produced by RightRisk. RightRisk has developed a number of courses 
to help people learn how to better manage their ag businesses. The RightRisk web site 
contains other courses and resources for new, beginning, and existing farmers and ranchers. 
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